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This paper will be considered in public

3.2

Summary

This paper provides the Board with a summary of the items to be considered
by the Audit and Assurance Committee at its meeting on 27 November 2025.

Recommendation

The Board is asked to note the report.

Committee Agenda and Summary

The papers for the meeting of the Committee held on 27 November 2025 were
published on 19 November 2025 and are available on the TfL website with a
link to the video recording of the meeting on TfL’s YouTube channel.

The main matters to be considered by the Committee are:
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Auditor’'s Annual Report — Year Ended 31 March 2025;
EY Audit Planning Report 2025/26;

EY Independence Letter — Non-Audit Services for the Period 1
April to 31 October 2025;

Risk and Assurance Report Quarter 2 2025/26;

Independent Investment Programme Advisory Group (IIPAG) Quarterly
Report;

Places for London Assurance Update;

Legal Compliance Report (1 April 2025 — 30 September 2025);
Annual Tax Compliance Update;

Financial Control Environment Trend Indicators; and

Register of Gifts and Hospitality for Members and Senior Staff.


https://board.tfl.gov.uk/uuCoverPage.aspx?bcr=1
https://www.youtube.com/playlist?list=PLtnlusA0Zoggk4qvN68OcnD9k_7B8cY_d
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A summary of the items considered and decisions to be taken is provided
below. The more detailed minutes of the meeting will be published ahead of
the meeting of the Committee on 4 March 2026.

Issues to be Discussed
Auditor’s Annual Report — Year Ended 31 March 2025

The Committee is asked to note the external auditor’s work, including value for
money arrangements, for the year ended 31 March 2025.

The Auditor’s Annual Report is prepared by Ernst & Young LLP (EY) and
summarises their conclusions on the Annual Statement of Accounts and value
for money arrangements for the year ended 31 March 2025. The report is
issued at the conclusion of the annual audit process.

No significant risks or weaknesses have been identified.
EY Audit Planning Report 2025/26

The Committee is asked to note the paper setting out EY’s plan for the audit of
the financial statements of TfL, Transport Trading Limited and its subsidiaries
for the year ending 31 March 2026.

The plan has been developed by EY and sets out their audit strategy for the
2025/26 financial year, highlighting key audit risks, areas of focus and
timetable of planned audit deliverables.

EY Independence Letter — Non-Audit Services for the Period 1 April
to 31 October 2025

The Committee is asked to note the paper and agree with EY’s conclusion that
the provision of the future services referred to would not create a threat to the
firm’s independence as auditor of TfL and agree with the provision of those
services as outlined in the paper, in accordance with the provisions of the
International Code of Ethics for Professional Accountants.

Risk and Assurance Report Quarter 2 2025/26

The Committee is asked to note the quarterly update on the activities of and
work completed by the Risk and Assurance Directorate during Quarter 2 of
2025/26 (22 June to 13 September 2025).

Independent Investment Programme Advisory Group Quarterly Report

The Committee is asked to note IIPAG’s quarterly report for November 2025.
From the assurance reviews undertaken during Quarter 2, IIPAG had made 18
recommendations and raised no critical issues. All recommendations were
agreed with by the respective project teams and management responses
provided.
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Places for London Assurance Update

The Committee is asked to note the update on progress with assurance
activity across Places for London during Quarter 2. There were no overdue
actions at the end of Quarter 2.

Legal Compliance Report (1 April 2025 — 30 September 2025)

The Committee is asked to note the update summaries of legal and
compliance information provided by each TfL Directorate for the period 1 April
to 30 September 2025 and updates of the ongoing matters carried over from
the previous reports.

There are no material breaches of law which would affect TfL’s continued
operations and reported matters continue to be broadly in line with previous
reports.

Annual Tax Compliance Update

The Committee is asked to note the annual update on TfL’s compliance with
all relevant tax legislation and key tax matters considered during the year.

Financial Control Environment Trend Indicators

The Committee is asked to note the Financial Control Environment Trend
Indicators Quarter 2 dashboard, that informs the Committee as to the control
environment across TfL’s Finance, Business Services and Procurement and
Commercial teams.

Register of Gifts and Hospitality for Members and Senior Staff

The Committee is asked to note details of the gifts and hospitality declared by
Board Members and senior staff from 1 August to 31 October 2025. During
this period, there were no declarations by Members and 172 declarations of
offers made by senior staff, of which 81 were accepted and 91 were declined.

List of appendices to this report:

None

List of Background Papers:

Papers submitted to the meeting of the Audit and Assurance Committee on 27
November 2025

Contact Officer: Andrea Clarke, General Counsel

Email:

AndreaClarke@tfl.qov.uk
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